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Daily Market Outlook
Al Risk Reset

e Al Risk Reset: Al-related drawdown triggered de-risking and a Sim Moh Siong
global equity selloff. Safe havens bid, USD stronger, high beta FX FX Strategist
weaker. Focus shifts to Australia CPI and RBA signals as inflation (G10 & oil)
path remains uncertain.
Christopher Wong
e New USD forecast: EURUSD at 1.11 (previous: 1.18) and USDJPY at FX Strategist
163 (previous: 155) by year-end. Hawkish Fed signals lift USD, shifts (Asia & precious metals)

our view to modest strength from rangebound.

e RMB appreciation impulse temporarily faded as USDCNH drifted
back up to 6.80 levels. CNH weakness should remain measured
unless the fix starts to validate a broader weakening bias.

e Intervention Risk Rises: Intervention risks are capping USDJPY
despite the break above 160. Verbal warnings alone are not enough.
A sustained reversal still depends on a more hawkish Bank of Japan.

e Little urgency for MAS to tighten in Jul MPC after core CPI
undershoot expectations. A strong USD environment if sustained,
maly still keep USDSGD supported in the interim.

Al Risk Reset: Al-linked equities, led by weakness in Korea, fell during
the Asia session and the move spread to global markets. The selloff
reflected de-risking in crowded memory and Al capex trades rather
than weaker macro data. This rotation lifted demand for safe havens,
pushing the USD higher and front-end Treasury yields lower. Softer oil
prices helped ease inflation concerns. High beta currencies such as AUD
and SEK underperformed against the USD.

Attention now turns to Australia’s monthly CPl and a speech by Deputy
Governor Hauser. Australia’s policy rate is likely near its peak, but
another hike remains possible if inflation proves sticky. Elsewhere, June
flash composite PMlIs in developed markets improved, pointing to
easing energy shock effects from the Middle East conflict.

New USD forecast: EURUSD at 1.11 (previous: 1.18) and USDJPY at 163
(previous: 155) by year-end. Hawkish Fed signals lift USD, shifts our
view to modest strength from rangebound. DXY breakout targets 2 to
3 percent upside; 5 percent move requires oil surge or US overheating
scenario. A firmer USD alongside widening rate differentials tends to
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weigh most on low-yielders such as CHF and JPY. Procyclical carry can
still perform, but trade resilience will depend on selecting appropriate
funding currencies (Embracing A Stronger USD, 23 June 2026).

Intervention Risk Rises: USDJPY dynamics are turning more interesting
as intervention fears limit USD upside versus JPY relative to other G10
pairs. Japan’s Finance Minister Katayama has stepped up verbal
warnings, noting discussions with US Treasury Secretary Bessent. Both
sides agreed that decisive action can be taken in the FX market if
necessary. MoF data show Japan retains a substantial USD1.3trn in FX
reserves, underscoring its intervention capacity. The same data suggest
US Treasuries sales likely helped fund the record USD73bn intervention
during April to May.

Earlier intervention effects have now fully unwound and more, with
USDJPY back above 160. This reinforces the view that intervention
alone is insufficient to drive a sustained reversal lower. A durable shift
in USDJPY lower will require a clearer hawkish pivot from the Bank of
Japan, transitioning the JPY from a funding currency toward a more
attractive investment currency.

USDCNH. Temporary pause in downtrend. CNH has lost some of its
earlier appreciation impulse, with USDCNH rebounding to the 6.80 area
as broader USD strength and hawkish Fed repricing weighed on
regional FX. While the spot still trades stronger than the daily fix, the
fix-spot gap has narrowed from the very wide levels seen around mid-
June, suggesting the market is no longer running as far ahead of the
official guide. This fits with a cautious RMB read in the near term. China-
specific headlines remain mixed, with resilient exports while soft
domestic demand, property concerns cap enthusiasm. In the interim,
heading into quarter-end, CNH may well trade on the back foot
especially if USD momentum persists. We reckon CNH weakness should
remain measured unless the fix starts to validate a broader weakening
bias. USDCNH was last at 6.7950 levels. Bullish momentum on daily
chart intact while RSI rose. Near term risks skewed to the upside.
Resistance at 6.80 (50 DMA, 23.6% fibo retracement of 2026 high to
low), 6.8260 (38.2% fibo). Support at 6.7750 (21 DMA), 6.7540 (recent
low).

USDSGD. Lesser urgency for MAS to follow through. USDSGD drifted
higher overnight amid broad USD strength while risk sentiment
softened due to sell-off in tech/Al-linked equities. Pair was last seen at
1.2970. Daily momentum is bullish while RSI rose into overbought
conditions. Consolidation near the upper range likely to persist for now.
Resistance at 1.2980 (76.4% fibo), 1.3030 levels. Support at 1.29 (61.8%
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fibo retracement of Dec high to 2026 low), 1.2840/50 levels (200 DMA,
50% fibo).

The recent CPI report saw May headline and core inflation printed
softer-than-expected at 1.8% and 1.4% YoY respectively. They came in
below our house view forecast of 1.9% and 1.5% YoY. Higher food and
retail and other goods inflation was mostly offset by lower services
inflation. Our economists noted that domestic cost pressures are
tapering off — services unit labour costs are likely to rise at a slower
pace this year as the nominal manpower wage growth moderates from
last year with the cooling labour market conditions, whilst domestic
consumer spending could also turn more cautious amid the economic
uncertainty and higher price environment. With core CPI
undershooting expectations and global energy prices easing off, our
house now see less urgency for MAS to tighten at the upcoming MPC
in July if the core inflation trajectory eases into 1H27. While SGD may
retain relative resilience (vs peers), the SGD is not immune to higher US
Treasury yields/ firmer USD. A strong USD environment if sustained,
may still keep USDSGD supported in the interim.

Technical Levels Table
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Resistance 2 1.1462 161.98 1.3291 0.8124 0.7042 0.5748  1.4259 1.3002 61.66 95.04

spot 1.1381 161.96 1.3199 0.8097 0.6911 0.5663  1.4213 1.2969 61.36 94.74

Support 2 1.1336 161.06 1.313% 0.80s82 0.5844 0.5624  1.4127 1.2908 60.95 74,48

Bollinger Band

Bollinger Lower 1.1379  159.02 1.3176 0.7801 0.6205 0.5649 1.3728 4015 1.2743 &0.28 24,13

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole orin part fo any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of fopics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (*OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity,
a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MIFIR”) (fogether referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID Il, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available fo BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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